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SUBJECT: NARCITICS: INDIAN OPIUM PRODUCTION (C-ER-4-57945) 

REF: STATE 051191 

SUMMARY: THE GOI FINANCE MINISTRY BELIEVES THAT ACTUAL OPIUM 
PRODUCTION FOR 1974 WILL BE AT LEAST 50 TONS SHORT OF THE PRE- 
DICTED FIGURE OF 1,100 TONS BECAUSE OF ABNORMALLY COLD WEATHER 
IN DECEMBER AND JANUARY. THE GOI IS EXPECTED TO RAISE THE PRICE 
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OF OPIUM TO $3.20 IN APRIL. THE INDIANS WILL PRABABLY CHOOSE 
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BETWEEN AN ARGENTINE AND A DUTCH PROPOSAL FOR A SECONDARY 
POPPY STRAW PROCESSING PLANT. END SUMMARY. 

1. EMBOFF DISCUSSED INDIAN OPIUM PRODUCTION FOR 1974 WITH UNDER- 
SECRETARY R.K. THAWANI OF THE FINANCE MINISTRY. THAWANI 
INDICATED THAT UNUSUALLY DRY WEATHER OVER THE LAST TWO 
MONTHS HAD NOT AFFECTED POPPY CULTIVATION IN RAJASTHAN AND 
MADHYA PRADESH SIGNIFICALNTY, BECAUSE OF THE EXCELLENT 
RAINFALL LAST AUTUMN. HOWEVER, ABNORMALLY COLD WEATHER IN 
DECEMBER AND JANUARY HAS CAUSED SOME WILTING OF THE POPPY 
CAPSULES WHICH CARRY THE OPIUM GUM, AND THAWANI FEARED THAT 
THIS YEAR'S OPIUM PRODUCTION WILL BE LESS THAN EXPECTED. THE 
FIELD STAFF OF THE GOI NARCOTICS COMMISSION IS CURRENTLY 
ASCERTAINING HOW BADLY THE 1974 CROP WILL BE AFFECTED, BUT 

THE GOI WILL NOT HAVE PRECISE ESTIMATES UNTIL APRIL. THAWANI 
MADE A ROUGH GUESS THAT THE TOTAL OUTPUT WOULD FAT, I. 50 TO 100 
TONS SHORT OF THE PREDICTED FIGURE OF 1,100 TONS. HE WAS 
ALSO CONCERNED THAT THE MORPHINE CONTENT OF THE GUM OPIUM 
MIGHT BE SLIGHTLY REDUCED BY THE UNSEASONABLE WEATHER. 

2. THAWANI STATED THAT IN APRIL, THE EXPORT PRICE OF INDIAN 
OPIUM WOULD BE RAISED TO $3.20 PER MORGHING UNIT. THIS INCREASE 
WAS NECESSITATED BY HIGHER PROCUREMENT PRICES FROM THE FARMERS, 
AND INCREASED STAFF AND TRANSPORTATION COSTS. THAWANI 
ASSERTED THE GOI WAS NOT TAKING ADVANTAGE OF THE WORLDWIDE 
OPIUM SHORTAGE AND THAT PROFITS FROM OPIUM WOULD REMAIN 
CONSTANT. 

3. THAWANI NOTED THAT THE GOI HAD NOT BEEN SUCCESSFUL IN 
DETERMING HOW TO RAISE THE MORPHINE CONTENT OF GUM OPIUM, 

BUT INDIAN-SPONSORED RESEARCH IN THIS AREA WAS CONTINUING. 

HE EMPHASIZED THE INDIAN DISIRE FOR CLOSE COOPERATION WITH 
THE UN NARCOTICS LABORATORY, BUT DID NOT SEEM PARTICULARLY 
INTERESTED IN JOINT RESEARCH WITH THE US OR IN US FERTILIZER 
ASSISTANCE. ALTHOUGH INDIA IS CULTIVATING AN EXPERIMENTAL 
PLOT OF PAPANVER BRACHTEATUM AT NEEMUCH, THAWANI DID NOT 
THINK THAT BRACHTEATUM WAS WELL SUITED TO THE INDIAN CLIMATE. 

4. THAWANI STATED THAT THE GOI WAS CURRENTLY EVALUATING 
SECONDARY POPPY STRAW PROCESSING PROPOSALS FROM THE NETHER- 
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LANDS, ARGENTINA, YUGOSLAVIA, AND BELGIUM. THE ARGENTINE 
AND DUTCH PROPOSALS, WHICH OFFERED 85 TO 90 PERCENT RECOVERY 
OF MORPHINE FROM THE SECONDARY STRAW, WERE THE MOST FAVORED 
ALTERNATIVES. THE GOI WILL NOT ALLOW ANY FOREIGN EQUITY 
PARTICIPATION IN THE POPPY STRAW PLANT, BUT WILL GIVE OPIUM 
AND DERIVED MORPHINE TO THE DRUG COMPANIES IN EXCHANGE FOR 
PROCESSING KNOW-HOW. 
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5. THAWANI SAID THAT THE GOI WAS QUITE SATISFIED BY THE 
OUTCOME OF THE 1974 CND SESSION AT GENEVA, AND HAD BEEN 
PLEASED BY THE COOPERATIVE ATTITUDE OF THE US DELEGATION DURING 
THE CONFERENCE. SINCE THE WORLD SHORTFALL OF MEDICINAL OPIATES 
IS SO LARGE THIS YEAR, AND DEMAND FOR INDIAN OPIUM FAR 
OUTSTRIPS SUPPLY, THE INDIANS ARE NOT CONCERNED ABOUT A 
POSSIBLE RESUMPTION OF TURKISH OPIUM PRODUCTION ON A LIMITED 
SCALE. IN ANY EVENT, THE GOI WAS UNABLE TO INCREASE THE AREA 
UNDER CULTIVATION QUICKLY WITHOUT BADLY STRAINING THEIR CONTROL 
SYSTEM 
MOYNIHAN 
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